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ﬁﬁﬁiﬁfﬁ Audiovisual, Media, Internet

EUROPEAN COMMUNITY-MEDIA PLUS PROGRAMME
established by Council Decision N°2000/821/EC ( @3 bf 17.01.2001)

PROMOTION: SUPPORT FOR AUDIOVISUAL FESTIVALS
GRANT AGREEMENT FOR AN ACTION

AGREEMENT NUMBER - xxxx-xxxx / xxxx PRO1 xxxx XX

The European Community (“the Community”), represeiitg the Commission of the European Communities
(“the Commission”), itself represented for the msgs of signature of this agreement by Mr Gregory
PAULGER, Director of “Audiovisual, Media, Internetiithin Directorate-General for Information Societyd
Media

of the one part,

and

(full official name) ............ccccoeeenes

(full official form) Delete if a Public Body.......................

(official registration numberPelete if a Public Body........................

(full registered address) ..........c.ccevveennnnn.

(VAT numbern)......cooooiviiiiiiic e,

“the beneficiary” represented for the purpose @ thgreement by: (name, forename and function)...............
of the other part,

HAVE AGREED:

the Special Conditions General ConditionsandAnnexesbelow:

Annex | Description of the action
Annex Il Estimated budget of the action
Annex llI Documents comprising the Technical implementatigmorts and financial statements to be

submitted which form an integral part of thisegment.
The terms set out in the Special Conditions shk# trecedence over those in the other parts ddheement.

The terms of the General Conditions shall take mieicee over those in the Annexes.



| — SPECIAL CONDITIONS

ARTICLE I.1 — PURPOSE OF THE GRANT

I.1.1  The Commission has decided to award a grantteruthe terms and conditions set out in the Specia

Conditions, the General Conditions and the Anndrethe agreement, which the beneficiary hereby
declares that he has taken note of and accepthearction entitled [...] (“the action”).

I.1.2  The beneficiary accepts the grant and undesta do everything in his power to carry out théoa
as described in Annex I, acting on his own respmlityi

ARTICLE I.2 - DURATION
I.2.1  The agreement shall enter into force on the da which it is signed by the last of the twotjes:

I.2.2  The action shall run for [...] days from [xxxxx] (“the starting date of the action”) and dhethd on
[date] (“the closing date of the action”).

1.2.3 The period of eligibility of costs shall bedi®@ months before the starting date of the actiwh 2
months after the closing date of the action.

ARTICLE I.3 — FINANCING THE ACTION

1.3.1  The total cost of the action is estimateBER [XXXXXXXXXX]

1.3.2  The total eligible costs of the action for athithe Commission grant is awarded are estimat&dJ&t
[xxxxxxxx,] as shown in the estimated budget in Arnl. Indirect costs are eligible up to a maximum

rate of 7% of the total direct costs eligible, subjto the conditions laid down in Article 11.14.3.

1.3.3  The Commission shall contribute a maximum ofREU.......... , equivalent to ... % of the estimated

Total Eligible Costs indicated in paragraph 2. Thalfiamount of the grant shall be determined as

specified in Article 11.17, without prejudice to #ale 11.19 and Article 1.10.

The Community grant may not finance the entire co$tthe action. The amounts and sources of co-

financing other than from Community funds shallske¢ out in the estimated overall budget provided.

The Commission accepts that the external co fingnaferred to above should be partially made up of

contributions in kind, provided that the conditicset out in Article 11.14.5 are complied with. Agdst

25% of the total costs of the action must howeweffibanced by sources other than contributions in

kind and other than the Commission grant.

1.3.4 By way of derogation from Article 11.13, the ber@firy may, when carrying out the action, adjust the
estimated budget by transfers between items ofibédigcosts, provided that this adjustment of

expenditure does not affect implementation of théoa and the transfer between items does not

exceed 15% of the amount of each item of eligiblsts for which the transfer is intended, and withou
exceeding the total eligible costs indicated iragaaph 2. He shall inform the Commission in writing

ARTICLE .4 -PAYMENT ARRANGEMENTS

1.4.1 Pre-financing:
Within 45 days of the date when the last of the padies signs the agreement, a pre-financing
payment of EUR [XXXXXXX] shall be made to the beiuéry, representing 75% of the amount
specified in Article 1.3.3.

1.4.2  Payment of the balance:



The request for payment of the balance shall berapanied by the final technical implementation répor
and financial statement specified in Articles I.Bdall.15.2 (Comprehensive Activity Report and
Financial Report) certified by the Beneficiary. TFieancial Report must also be certified by an apguo
auditor. The Commission shall have 45 days to agpooweject the documents in question or to request
additional supporting documents or information unitie procedure laid down in Article 11.15.2. Imath
case the beneficiary shall have 30 days to sulbmiatiditional information or a new report.

A payment representing the balance of the gramtrofitied in accordance with Article 11.17 and Argicl
1.10 shall be made to the beneficiary within 45 gidgllowing approval by the Commission of the
documents accompanying the request for paymenhevfbalance. The Commission may suspend the
period for payment in accordance with the procedurrticle 11.16.2.

ARTICLE I.5 — SUBMISSION OF REPORTS AND OTHER DOCUME NTS
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15.2

1.5.3

The provisions relating to the submission of thémécal implementation reports, financial statements
and other documents referred to in Article 1.4. @atained in Annex 1.

The technical implementation reports, financialestegnts and other documents referred to in Article
1.4 must be submitted in 2 copies in English omkrewithin 5 months following the closing date of
the action specified in Article 1.2.2.

The Comprehensive Activity and Final Finandreport described above must include at least the
following information:

(a) Full details concerning the implementationhaf action, including:

- the number and percentage of EU programming andpan dimension of the action;
including details of EU non-national participants;

- an assessment of the progression in terms of nilmmabEU programming;

- an assessment of the impact in terms of audierterafessional attendance;

- an analysis of the impact in terms of promotion disttibution of European works;

- an assessment of the impact in terms of promotiah fallow-up of works by young
creators;

- adescription of collaborations with other Europaadiovisual festivals;

- an assessment of the impact in terms of promofiavodks from countries of low capacity
production;

- the promotional material prepared for the evengarticular a copy of the official catalogue
containing explicit reference to the films prograethat the Festival.

- the visibility of the MEDIA Programme’s contributicthroughout the implementation of

the action.
(b) An assessment of the overall impact of theoacti
(c) The future development plan for the action ancesmsent of the potential impact of its

development.
(d) Any additional data which the Commission shalkpribe.

Financial reporting
The beneficiary shall submit the following docunsent

(@) A Final Financial Report completed using the mogetssided in Annex lll. This report must set out
total actual costs for the action, must comply lith rules set out in the budgetary and financiaey
for this call for proposals and must be certifigda independent approved accountant

(b) the Declaration regarding articles II-17 and [I{A&inex Il1-iv);

(c) the Financial Statement contained in Annex IlTFhis document must also be certified by an approved
accountant, using the model in Annex Ill-iii;

(d) an explanatory note explaining the transfers batwesadings as referred to in Article 1.3.4 (a), if
applicable.



ARTICLE 1.6 — BANK ACCOUNT

Payments shall be made to the beneficiary’s bakwt or sub-account denominated in euro, as itefica
below:

Name of bank: [...]

Address of branch: [...]

Precise denomination of the account holder (compdny]
Full account number (including bank codes): [...]
IBAN account code: [...]

This account or sub-account must identify the paymemade by the Commission. If the funds paid ts thi
account yield interest or equivalent benefits urttlerlaw of the State on whose territory the act@inpened,
such interest or benefits shall, if they are geteeray pre-financing payments, be recovered byodmmission
as specified in Article 11.16.4.

ARTICLE I. 7 -GENERAL ADMINISTRATIVE PROVISIONS

Any communication in connection with the agreemshall be in writing, indicating the number of the
agreement, and shall be sent to the following axid®

To the Commission:

EUROPEAN COMMISSION

Directorate-General for Information Society and lided
For the attention of Mr Costantin DASKALAKIS,
Acting Head of Unit of the MEDIA Programme
Office: B-100, 04/27

B-1049 Brussels

Fax +32-2-299.92.14

Ordinary mail shall be considered to have beenivedeby the Commission on the date on which ibisrially
registered by the Commission unit responsible reteto above.

To the beneficiary:

Mr/Ms (contact name) [...]
[Function]

[Full Official Namé

[Full correspondence address]

ARTICLE 1.8 — LAW APPLICABLE AND COMPETENT COURT

The grant is governed by the terms of the agreertteniCommunity rules applicable and, on a subsidiasis
by Belgian law relating to grants.

The beneficiary may bring legal proceedings regardiecisions by the Commission concerning the agiidin
of the provisions of the agreement and the arraegé&nfor implementing it, before the Court of Firsstance
of the European Communities and, in the event péaj the Court of Justice of the European Commesiti



ARTICLE 1.9 — DATA PROTECTION

All personal data contained in the agreement sfeafirocessed in accordance with Regulation (EC)M2001

of the European Parliament and of the Council enpitotection of individuals with regard to the pssing of
personal data by the Community institutions andidmdnd on the free movement of such data. Suehstheil
be processed solely in connection with the implaaten and follow-up of the agreement by the Europea
Commission, without prejudice to the possibilitypafssing the data to the bodies responsible fpettsn and
audit in accordance with Community legislation.

Beneficiaries may, on written request, gain acdestheir personal data and correct any informatioat is
inaccurate or incomplete. They should address aegtijuns regarding the processing of their persdatd to
the European Commission. Beneficiaries may lodgeraptaint against the processing of their persoiash d
with the European Data Protection Supervisor atting.

ARTICLE 1.10 - SPECIAL CONDITIONS

1.10.1. In the event that, after the signature of this egrent, the beneficiary becomes ineligible with refiee
to the criteria set out in Council Decision 200U&2E and specified in Call for Proposals [....],
whether as to matters of facts or law, the Commiisséserves the right to terminate this agreemeaht a
request the reimbursement of the grant already qatid

In particular, the beneficiary undertakes thdeast 70% of the total festival programme will coiag
European films originating from at least 10 Statedigpating in the MEDIA Programme, as defined
in the Guidelines for Call for Proposals [.....]. lda& to comply with this obligation shall be
considered as a fundamental breach of this Agreebyethhe Commission.

1.10.2. Any communication or publication by the beneficiatyout the action shall indicate that the actiom ha
received funding of the Community. Such acknowledgimshall be worded as follows: “with the
support of the MEDIA Plus Programme of the Europeamf@unity”. The beneficiary must use the
logos, trademarks or items created by the Comnmisginthese purposes; including the text provided
by the Commission to be included in the cataloguetfe action covered by this Agreement.

1.10.3. By way of derogation from point 4 of Article II.14.expenses are eligible if they have been gerterate
during the period of eligible costs which startsmi@nths before the start date of the project amls$ én
months after the end date specified in Article2.2.

1.10.4. By way of derogation from Article 11.14.2 and Aticll.14.3, only the categories of costs as defiimed
Article 1.3.2 are considered as eligible.

1.10.5. With reference to Article 11.16.1, for the purposé the financial reports to be submitted to the
Commission, any conversion of actual costs intmealrall be made at the monthly exchange rate
established by the Commission and published omvélsite applicable on the month in which the
financial report is drafted.

1.10.6. All the documents constituting the Final Report mioe certified by the beneficiary. The Financial
Statement must also be certified by an approvedustant, using the model in Annex Ill-iii.

1.10.7. Should the Actual Total Eligible Cost be lower tha¥®of the amount set out in Article 1.3.2, the
Commission reserves the right to cancel the secwtdiment of the grant and/or ask for the immeiat
reimbursement of all sums already paid out underAreement.

1.10.8. The grant shall be used exclusively to cover patheftotal eligible costs of the action approvedhsy
Commission in the Final Financial statement memibim Article 1.5. It can not be used to cover sost
represented by contributions in kind or other igible costs.



1.10.9. By way of derogation to Article 11.17.3, the Comsiisn shall provide a grant of a maximum of 50%
of the Actual Total Eligible costs as approved by emmission or of the maximum amount
mentioned in article 1.3.3, whichever is the lower.

1.10.10. Under the terms of this agreement Article 1.15halknot apply.
1.10.11. By way of derogation from Article 11.14.4, all finaial costs connected with the action including

interest paid for cash facilities or bank chargedank transfers are considered as eligible coistsnwv
the meaning of Article 11.14.1.

! Projects which enhance European linguistic and calltdiversity (.i.e. through a special focus upoorkg from countries
with a low production capacity) may apply for a mraf 60% of the total costs. The final percentafehe financial
contribution to be awarded will be determined by Buropean Commission in consideration of the naifitiee project
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I -GENERAL CONDITIONS

PART A: LEGAL AND ADMINISTRATIVE PROVISIONS
ARTICLE II.1 — LIABILITY

1.L1.1  The beneficiary shall have sole responsibildr complying with any legal obligations incumtem
him.

1.L1.2 The Commission shall not, in any circumstanoe on any grounds, be held liable in the evera of
claim under the agreement relating to any damagsechduring the action’s execution. Consequently,
the Commission will not entertain any request fateémnity or reimbursement accompanying any such
claim.

1.L1.3 Except in cases dbrce majeure the beneficiary shall make good any damage siextaby the
Commission as a result of the execution or fautcetion of the action.

1.L1.4 The beneficiary shall bear sole liabilitys-a-vis third parties, including for damage of any kind
sustained by them while the action is being caroiet

ARTICLE II.2 — CONFLICT OF INTERESTS

The beneficiary undertakes to take all necessargunea to prevent any risk of conflicts of intenekich could

affect the impartial and objective performance loé tagreement. Such conflicts of interest couldeaiis

particular as a result of economic interest, prditor national affinity, family or emotional reas) or any other
shared interest.

Any situation constituting or likely to lead to ardlict of interests during the performance of #greement
must be brought to the attention of the Commisdiomriting, without delay. The beneficiary shalldertake to
take whatever steps are necessary to rectify thiaten at once. The Commission reserves the tigltheck
that the measures taken are appropriate and magprdkenhat the beneficiary take additional measdifes,
necessary, within a certain time.

ARTICLE I1.3 - OWNERSHIP/USE OF THE RESULTS

1.3.1 Unless stipulated otherwise in this agreememwnership of the results of the action, inclgdin
industrial and intellectual property rights, andtloé reports and other documents relating to it fiea
vested in the beneficiary.

11.3.2  Without prejudice to paragraph 1, the beriafy grants the Commission the right to make free of
the results of the action as it deems fit, providedioes not thereby breach its confidentiality
obligations or existing industrial and intellectpabperty rights.

ARTICLE 1.4 — CONFIDENTIALITY

The Commission and the beneficiary undertake toepvesthe confidentiality of any document, inforroatior
other material directly related to the subjectlad aigreement that is duly classed as confideiitidisclosure
could cause prejudice to the other party. The @adhall remain bound by this obligation beyonddiesing
date of the action.



ARTICLE IL.5 — PUBLICITY

11.5.1

11.5.2

Unless the Commission requests otherwisg cammunication or publication by the beneficiabpat
the action, including at a conference or semirtaall sndicate that the action has received fundinmn
the Community.

Any communication or publication by the beneficiaryany form and medium, shall indicate that sole
responsibility lies with the author and that then@aission is not responsible for any use that may be
made of the information contained therein.

The beneficiary authorises the Commissiorpublish the following information in any form and
medium, including via the Internet:

- the beneficiary’s name and the address,
- the subject and purpose of the grant,
- the amount granted and the proportion of theoatitotal cost covered by the funding.

Upon a reasoned and duly substantiated requesielyeneficiary, the Commission may agree to forgo
such publicity if disclosure of the information indted above would risk compromising the
beneficiary’s security or prejudicing his commelaerests.

ARTICLE I1.6 — EVALUATION

Whenever the Commission carries out an interimir@l fevaluation of the action’s impact measuredregdhe
objectives of the Community programme concerned, lieneficiary undertakes to make available to the
Commission and/or persons authorised by it all slatuments or information as will allow the evalaatto be
successfully completed and to give them the rightsccess specified in Article 11.19.

ARTICLE II.7 — SUSPENSION

1.7.1

11.7.2

The beneficiary may suspend implementatiorthaf action if exceptional circumstances make this
impossible or excessively difficult, notably in threwent of force majeure He shall inform the
Commission without delay, giving all the necessagsons and details and the foreseeable date of
resumption.

If the Commission does not terminate thesagrent under Article 11.11.2, the beneficiary sihailume
implementation once circumstances allow and shédirin the Commission accordingly. The duration
of the action shall be extended by a period eqeitalo the length of the suspension. In accordance
with Article 11.13, a supplementary written agreamshall be concluded to extend the duration of the
action and to make any amendments that may be sages adapt the action to the new implementing
conditions.

ARTICLE 1.8 - FORCE MAJEURE

11.8.1

11.8.2

Force majeursshall mean any unforeseeable exceptional situatia@vent beyond the parties’ control
which prevents either of them from fulfilling any their obligations under this agreement, was not
attributable to error or negligence on their pant] proves insurmountable in spite of all due ditice.
Defects in equipment or material or delays in mgkihem available (unless due farce majeurg
labour disputes, strikes or financial difficultieannot be invoked a®rce majeureby the defaulting

party.

A party faced witHorce majeureshall inform the other party without delay by mgred letter with
advice of delivery or equivalent, stating the nafyorobable duration and foreseeable effects.



11.8.3 Neither of the parties shall be held in loteaf their obligations under the agreement if tlaeg
prevented from fulfilling them byorce majeure The parties shall make every effort to minimisg a
damage due tforce majeure

11.8.4 The action may be suspended in accordandeAwttcle 11.7.
ARTICLE 1.9 - PROCUREMENT

11.9.1 If procurement has to be undertaken by theeficiary in order to be able to carry out thecactind
such procurement constitutes costs of the actiateman item of eligible direct costs in the estiedat
budget, the beneficiary is obliged to ensure tlmampetition takes place among the potential supplier
and to award the contract to the economically namktantageous offer, that is to say, that which
provides the best value for money; in doing so bemeficiary shall observe the principles of
transparency and equal treatment of potential eotdrs and shall take care to avoid any conflict of
interests.

11.9.2 Recourse to procurement as referred to.thllis possible only in the following cases:
@) only the execution of a limited part of theiaetmay be concerned;

(b) recourse to the award of contracts must bdfiptsthaving regard to the nature of the action and
what is necessary for its implementation;

(c) the tasks concerned must be set out in Anrexdlthe corresponding estimated costs must be
set out in detail in the budget in Annex II;

(d) any recourse to procurement while the actiamider way, if not provided for in the initial gtan
application, shall be subject to prior written arteation by the Commission;

(e) the beneficiary shall retain sole responsipifdr carrying out the action and for compliance
with the provisions of the agreement. The beneficiaust undertake to make the necessary
arrangements to ensure that the contractor waiVeiglats in respect of the Commission under
the agreement;

)] the beneficiary must undertake to ensure that donditions applicable to him under Articles
.1, 1.2, 1.3, 1.4, 11.5, 1.6, 11.10 and Il.190of the agreement are also applicable to the
contractor.

ARTICLE I1.10 — ASSIGNMENT
Claims against the Commission may not be trangferre

In exceptional circumstances, where the situatiarrants it, the Commission may authorise the assig to a
third party of the agreement and payments flowiramf it following a written request to that effeglyving
reasons, from the beneficiary. If the Commissioreas, it must make its agreement known in writiatpbe the
proposed assignment takes place. In the absertbe above authorisation, or in the event of failor®bserve
the terms thereof, the assignment shall not beregdible against and shall have no effect on then@ission. In
no circumstances shall such an assignment relbadseneficiary from his obligations to the Commassi

ARTICLE 11.11 — TERMINATION OF THE AGREEMENT
11.11.1 Termination by the beneficiary

In duly justified cases, the beneficiary may withar his request for a grant and terminate the
agreement at any time by giving 60 days’ writtetigeostating the reasons, without being required to
furnish any indemnity on this account. If no reasare given or if the Commission does not accept th
reasons, the beneficiary shall be deemed to haweinated this agreement improperly, with the
consequences set out in the third subparagraparagpph 4.



11.L11.2 Termination by the Commission

The Commission may terminate the agreement, withemut indemnity on its part, in the following
circumstances:

(@)

(b)

(©

(d)

(e)

in the event of a legal, financial, techniaaiganisational or auditing change in the benefitsar
situation that is liable to affect the agreemerssantially or to call into question the decision t
award the grant;

if the beneficiary fails to fulfil a substaritiaebligation incumbent on him under the terms of th
agreement, including its annexes;

in the event oforce majeure notified in accordance with Article 11.8; or ihé action has been
suspended as a result of exceptional circumstanog&fed in accordance with Article 11.7;

if the beneficiary is declared bankrupt, beimgund up or is the subject of any other similar
proceedings;

if the beneficiary is found guilty of an offeminvolving his professional conduct by a judgment
having the force ofes judicataor if he is guilty of grave professional miscontipcoven by any
justified means;

() if the beneficiary is guilty of misrepresentati or submits reports inconsistent with reality to
obtain the grant provided for in the agreement;
(g) if the beneficiary has intentionally or by nigghce committed a substantial irregularity in

performing the agreement or in the event of fraaadruption or any other illegal activity on the
part of the beneficiary to the detriment of the Buwan Communities' financial interests. A
substantial irregularity consists of any infringermef a provision of an agreement or regulation
resulting from an act or an omission on the patthefbeneficiary which causes or might cause a

loss to the Community budget.
11.L11.3 Termination procedure
The termination procedure is initiated by registdettér with advice of delivery or equivalent.
In the cases referred to in points (a), (b) and{garagraph 2, the beneficiary shall have 30 daysibmit his
observations and take any measures necessary tioeecsntinued fulfilment of his obligations unddret
agreement. If the Commission fails to confirm at¢aepe of these observations by giving written apglro

within 30 days of receiving them, the terminationgedure shall continue to run.

Where notice is given, termination shall take dffeicthe end of the period of notice, which shadrtsto run
from the date when notification of the Commissiotégision to terminate the agreement is received.

If notice is not given in the cases referred tpaints (c), (e), (f) and (g) of paragraph 2, teration shall take
effect from the day following the date when theédebf termination is received.

11.11.4 Effects of termination
In the event of termination, payments by the Corsiais shall be limited to the eligible costs actyaticurred

by the beneficiary up to the date when terminatades effect in accordance with Article 11.7. Costkating to
current commitments that are not due to be exeautgbafter termination shall not be taken inte@ant.
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The beneficiary shall have 60 days from the datermtbemination takes effect, as notified by the Cassion,
to produce a request for final payment in accordanith Article 11.15.2. If no request for final paent is
received within this time limit, the Commission Bheot reimburse the expenditure incurred by thedfieiary
up to the date of termination and it shall recoary amount if its use is not substantiated by #duhrical
implementation reports and financial statements@amul by the Commission.

By way of exception, at the end of the period oficereferred to in paragraph 2, where the Commisss
terminating the agreement on the grounds that #hweeficiary has failed to produce the final techhica
implementation report and financial statement wittiie deadline stipulated in Article 1.5 and thedfeciary
has still not complied with this obligation withitvo months following the written reminder sent het
Commission by registered letter with advice of w&ly or equivalent, the Commission shall not reirsbuhe
expenditure incurred by the beneficiary up to theedn which the action ended and it shall recamgramount

if its use is not substantiated by the technicall@mentation reports and financial statements agordy the
Commission.

By way of exception, in the event of improper teration by the beneficiary or termination by the @aigsion
on the grounds set out in points (e), (f) or (gpafagraph 2, the Commission may require the pantitotal
repayment of sums already paid under the agreeprerthe basis of technical implementation reportd an
financial statements approved by the Commissiompraportion to the gravity of the failings in quiest and
after allowing the beneficiary to submit his obsgions.

ARTICLE I1.12 — FINANCIAL PENALTIES

By virtue of the Financial Regulation applicable ttee general budget of the European Communitieg, an
beneficiary declared to be in grave breach of bigractual obligations shall be liable to finanganalties of
between 2% and 10% of the value of the grant irstijpre with due regard to the principle of propamtdty.
This rate may be increased to between 4% and 2@Peiavent of a repeated breach in the five yediafing

the first. The beneficiary shall be notified in tig of any decision by the Commission to applyhsticancial
penalties.

ARTICLE I1.13 - SUPPLEMENTARY AGREEMENTS

11.13.1 Any amendment to the agreement must beubgect of a written supplementary agreement caleclu
between the parties. No verbal agreement may himgharties to this effect.

11.13.2 The supplementary agreement may not havissgsurpose or the effect of making changes to the
agreement which might call into question the decisiwarding the grant or result in unequal treatmen
of applicants.

11.13.3 If the request for amendment is made byhéeeficiary, he must send it to the Commissiogand

time before it is due to take effect and at allregeone month before the closing date of the action
except in cases duly substantiated by the bengfiaiad accepted by the Commission.
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PART B - FINANCIAL PROVISIONS

ARTICLE II.14 — ELIGIBLE COSTS

11.14.1

To be considered as eligible direct costthefaction, costs must satisfy the following geheriteria:

- they must be connected with the subject of theemgent and they must be provided for in the
estimated budget annexed to it;

- they must be necessary for performance of theracbvered by the agreement;

- they must be reasonable and justified and thest mecord with the principles of sound financial
management, in particular in terms of value for myoand cost-effectiveness;

- they must be generated during the lifetime of #otion as specified in Article 1.2.2 of the
agreement;

- they must be actually incurred by the beneficidng recorded in his accounts in accordance with
the applicable accounting principles, and be dedlan accordance with the requirements of the
applicable tax and social legislation;

- they must be identifiable and verifiable.

The beneficiary’s internal accounting and auditingcedures must permit direct reconciliation of tlests and
revenue declared in respect of the action with ¢beresponding accounting statements and supporting
documents.

11.14.2

11.14.3

The eligible direct costs for the action #nese costs which, with due regard for the cood#iof
eligibility set out in Article 11.14.1, are ideniifble as specific costs directly linked to perfonoa of
the action and which can therefore be booked thréict. In particular, the following direct costea
eligible provided that they satisfy the criterid gst in the previous paragraph:

- the cost of staff assigned to the action, conmmyisictual salaries plus social security charges an
other statutory costs included in the remuneratwayided that this does not exceed the average
rates corresponding to the beneficiary's usuatpan remuneration;

- travel and subsistence allowances for staff gldart in the action, provided that they are irelin
with the beneficiary's usual practices on travelts@r do not exceed the scales approved annually
by the Commission;

- the purchase cost of equipment (new or second)hanovided that it is written off in accordance
with the tax and accounting rules applicable tolibreficiary and generally accepted for items of
the same kind. Only the portion of the equipmedggreciation corresponding to the duration of
the action and the rate of actual use for the mepaf the action may be taken into account by the
Commission, except where the nature and/or theegbuf its use justifies different treatment by
the Commission;

- costs of consumables and supplies, providedtiegtare identifiable and assigned to the action;

- costs entailed by other contracts awarded byb#reficiary for the purposes of carrying out the
action, provided that the conditions laid down irtiéle 11.9 are met;

- costs arising directly from requirements impobgdhe agreement (dissemination of information,
specific evaluation of the action, audits, transla, reproduction, etc.), including the costs of a
financial services (especially the cost of finahgigarantees);

The eligible indirect costs for the actiore dhose costs which, with due regard for the domh of
eligibility described in Article 11.14.1, are notdéntifiable as specific costs directly linked to
performance of the action which can be booked diréct, but which can be identified and justifiey
the beneficiary using his accounting system asngabieen incurred in connection with the eligible
direct costs for the action. They may not includg @ligible direct costs.

By way of derogation from Article 11.14.1, the inglct costs incurred in carrying out the action rbay
eligible for flat-rate funding fixed at not moreaih 7% of the total eligible direct costs. If prowisis
made in Article 1.3.2 for flat-rate funding in resg of ind