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1. Introduction

This Call for Proposals is based on Council Deais{8000/821/EC) concerning the implementation opragramme
encouraging the development, distribution and pitwnoof European audiovisual works (MEDIA PLUS Dimment,
Distribution and Promotion 2001 - 2006), adoptedtiy Council on 20th December 2000 and publishethénOfficial
Journal of the European Communities n° L13 of Janti&, 2001.

The Commission service responsible for implementimg Call for Proposals is Unit A.2 of Directora@&eneral
Information Society and Media.

This Call for Proposals is aimed at European oigitns whose activities contribute to the redbsadf the objectives of the

MEDIA Plus Programme as described in this CouneitiBion. It explains how to submit a proposal vetihiew to obtaining
a financial contribution from the Community.

2. Objectives

2.1 Objectives of the Programme

The objectives of the above mentioned Council Decigclude the following:

- To facilitate and encourage the promotion and enwent of European audiovisual and cinematograpbiksvat trade
shows, fairs and audiovisual festivals in Europe around the globe, insofar as such events maygpidaynportant role
in the promotion of European works and the netwaglif professionals;

- To encourage the networking of European operatnrssupporting joint activities on the Europeanl amternational
markets by national public or private promotion iesd

2.2 Objectives of the support scheme: ‘AudiovisuatiFak’

The MEDIA Plus Programme’s scheme aims to suppoivative European audiovisual festivals that falkee in countries
participating in the MEDIA Plus Programme, whichoymote and screen significant proportions of Eurapearks to
European audiovisual professionals and to the gépeblic and which work in partnership with otli&ropean audiovisual
festivals.

2.3 Priorities of this Call for Proposals:

The Commission is encouraging European AudioviBeativals which:

- place strong emphasis on European works withinr theent, in particular works from countries of lavapacity
production,

- demonstrate progress in the proportions of fesfiwvabramming devoted to non-national European @mgning and
progress in the diversity of this non-national peogming,

- implement actions to secure non-national Europeafegsional attendance

- develop actions to secure the attendance of yaudi@gnces,

- demonstrate progress in overall audience impact,

- demonstrate concrete, realistic and strategic dpwent in artistic, organisational and financiairts.
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3. Calendar

Applications must be sent to the Commission by filowing deadlines (the postmark will be taken @sof of timely
sending):

01 September 200%or projects which start between tB&" April 2006 and 31" August 2006

01 December 200%or projects which start between th&September 2006 and 31May 2007

(See Section 13 of this Call for Proposals foregailed description of the methodology to follow emhsubmitting an
application.)

This Call for Proposals only concerns projectstisigrbetween 28th April 2006 and 3May 2007. No extension of this
‘eligible period,’ is possible.

Applicants will be informed as soon as possiblerradly within twelve weeks of the submissions dé@sl) whether or not
the Commission has decided to grant them a finhooi@ribution. This decision will be final.

Should an application be unsuccessful, the Comamissill inform the applicant as soon as possibld anwriting of the
reasons for its decision with regards to the ddtestablished in this Call for Proposals.

Successful applicants will be offered an agreeneite concluded with the Commission as soon asitpedsllowing the
receipt and approval of any budgetary revisionssegbent to the provisional allocation of a finahcantribution. (The
payment schedule anticipated is set owgdation 9.1below.)

The period of eligibility of any costs to be incadlin the project budget is limited to costs inedrL0 months before the start
date and 2 months after the end date of the applfeatival.

Any Final activity and Financial Reports subsequerdagreements concluded with successful applicantt be presented as

soon as possible after the event and no laterttirae months after the final date of the perioéligfibility of costs as defined
in the agreement with the Commission.

4, Available Budget

The maximum budget available for co-financing petgeunder this Call for Proposals will be 2.2 M €.

The Commission reserves the right not to allodaitedntire budget.

Commission contributions per project cannot excg@¥ of the total eligible costs (as defined in #ec® below.) Projects
which enhance European linguistic and cultural diig — ie through particular importance of workerf countries with a

low production capacity — may apply for a gran6686 of the total costs.

The maximum contribution per project available untlds Call for Proposals is €35,000. (Contribusiofor approved
applications will not normally be less than €10,000

The amount of the financial contribution to be asemt will be determined within the limits of availalbudgetary resources
(in consideration of the cost and nature of thggatqwith regards to the selection and award Gaje
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5. Eligibility Criteria
Applications which fulfil all of the following créria will be considered eligible and assessed.

51 Eligible Organisations

This Call for Proposals only concerns European Qiggdions.

European organisations are understood to inclut&tprcompanies, not for profit organisations, agg®mns and charities,
foundations, municipalities/Town Councils, etc. Apants MUST provide up to date copies of theitugtss and certificate of
registration including copies of all amendments ancbmplete up to date list of all shareholdergéatiors / management
board members, etc. which certifies the nationalftguch persons.

5.2 Eligible Countries

European Organisations are understood to be letiiles established in and defined as having (otletdt by a majority of
individuals / shareholders from) one of the follogricountries:

- Member States of the European Union

- Countries of the European Economic Agreementtigyating in the MEDIA Plus Programme (Iceland,
Liechtenstein, Norway) and Switzerland

- Countries that satisfy the conditions laid dawrrticle 11 of Decision N° 2000/821/EC (currentiyBulgaria.)

5.3 Eligible Actions

Applications may be submitted by European orgaiisatwhich implement Audiovisual Festivals takingge in countries
participating in the MEDIA Programme. (See 5.2) dhavisual Festivals’ are defined as programmingioal works (feature
films, documentaries, animations, shorts or featimeall formats including new media.) Festivalsussing on works such as
archaeology or anthropology, medicine, ornithologgience, the environment, tourism, sport and diduay as well as live-
broadcasting or music videos are not consideredigible.

This Call for Proposals only concerns projectstistabetween 28th April 2006 and 3ay 2007.

This Call for Proposals only concerns audiovisuéti’als which screen a minimum of 70% Europeandiin theirtotal
festival programme. These films must represergatiten states participating in the MEDIA Progranm

N.B. European films are understood to be thoséhefMlember States and those defined in Article €ofincil Directive
89/552/EEC of 3/10/1989 on the co-ordination oftaierprovisions, legislative, regulatory or admirasive, in the Member
States concerning the pursuit of television brosticg activities as amended by the European Pagliarand Council
directive 97/36/EC of 30June 1997:

(http://europa.eu.int/eur-lex/en/consleg/pdf/1989/989L0552_do_001.pdénd
http://conventions.coe.int/Treaty/Commun/Chercheig?NT=132&CM=1&DF=7/29/04&CL=ENG)

5.4 Eligible Applications

Applications must be sent by the relevant dead(ifike postmark will be taken as proof of timely dieg.)

Only those applications submitted using the offigipplication Forms including the Official Budgeti®mary Form provided
in Annex | will be considered.

Should different festivals be organised by the sanganisation, separate applications must be stduhior each individual
project under the same Call for Proposals.

Applications must describe the festival as a whasld must include statistics and a budget for thelevfestival for which
support is requested.

Applications must:

- respect these guidelines and be correctly and faltypleted,

- present a detailed, balanced and correct budgpectsg all conditions set out in sections 9 andof 3his call for
proposals,

- include all declarations concerning legal and foiahinformation, (Annex I)

- include all documents requested in the Checklisin@x 1)

6. Exclusion Criteria
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Applicants must certify that they are not in anytleé Situations described in Articles 93 & 94 of thinancial Regulations
applicable to the budgets of the European Commas{EC Council Regulation, Euratom-n°® 1605/2002@%e 2002.) These
situations are set out below:

Applicants are excluded from participation in t@iall for Proposals if:

(a) they are bankrupt or entering bankruptcy pedoggs, are having their affairs administered tg ¢burts,
have entered into an arrangement with creditorge Isaispended business activities, are the subjgboeedings
concerning those matters, or are in any analogitwation arising from a similar procedure provided in national
legislation or regulations;

(b) they have been convicted of an offence coriegrtheir professional conduct by a judgment whhiels the
force of res judicata;

(c) they have been guilty of grave professionasamnduct proven by any means which the contracting
authority can justify;

(d) they have not fulfilled obligations relating the payment of social security contributionsha payment of
taxes in accordance with the legal provisions @& tlountry in which they are established or withsthof the
country of the contracting authority or those a tountry where the project is to be performed,;

(e) they have been the subject of a judgment whiak the force of res judicata for fraud, corruptio
involvement in a criminal organisation or any otlikegal activity detrimental to the Communitidiancial
interests;

()] following another grant award procedure orquement procedure financed by the Community bydget
they have been declared to be in serious breacbrdfact for failure to comply with their contraatwbligations.

Applicants cannot receive any contribution if theeg in one of the following situations while theagts procedure is in
progress:

(a) they are subject to a conflict of interest;
(b) they are guilty of misrepresentation in supplythe information required by the Commission a®adition of

participation in the relevant call for proposaldait to supply this information.

Administrative and financial penalties may be inmgmbdy the Commission on applicants who are founittygaf false
declarations or who admit to a serious breach eif ttontractual obligations under a previous cantoa call for tender, in
accordance with the provisions of Articles 93 too®6he Financial Regulation.

In order to respect these criteria, the applicanstnsign a declaration of honour that they areimeiny of the situations set
out in Articles 93 & 94. This declaration is inckalin the Application Forms provided in Annex I.
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7. Selection Criteria
The Selection Criteria assess the applicant’s égpaccomplete the project for which support iguested:

Applicants must possess stable and sufficient Gimgnto maintain their activity throughout the mefinecessary for the
implementation of the project for which supportéguested

Applicants must have sufficient professional quedifions and experience to successfully manageptbgct for which
support is requested.

Applicants must submit a declaration of honour (ptate and signed) certifying their financial andcergiional capacity for
the purposes of the successful implementation efptioject for which support is sought. A Model @eation is included in
the Application Forms in Annex |.

Administration and staff costs must not exceed 4@%he total costs of the project and must be kept minimum.

7.1 Operational Capacity

To enable the assessment of its operational cgpdh# applicant must provide the following docutseas part of their
application:

- the curriculum vitae of the legal representativéhef company;

- the curriculum vitae of the person (s) in chargéhefproject and of the key staff involved in itgplementation (for
example programmers, administrative staff, edunatificers, etc );

- details of the activities of the applicant over thst three years and a development plan descrithiegartistic,
organisational and financial strategies to be imigleted over the next three years in order to sustad develop the
capacity and impact of the event.

7.2 Financial Capacity

To enable the assessment of its financial capaeityapplicant must provide the following documests part of their
application:

- The most recent certified, audited copy of theplete Profit and Loss accounts, including a cdpghe balance sheet.

- A correct and complete Financial Capacity Form ideltliin the Application Forms including figures bhsa those from the
most recent available complete and certified actoufhe applicant certifies that these figures areurate and verifiable.
This information is used for the evaluation of apguht’s financial stability and co-financing capsci

- The bank identification form (provided in Annexdly completed by the applicant and certified by lank. This form
must include original signatures of both the agplits and the bank’s representatives.

- Copies of sponsorship agreements concerning aineocing revenues must be provided to supportaglication
budget. Should such agreements be unavailableeatirtite of application, a guarantee letter signedth®y applicant
organisation’s legal representative must speciéyahticipated sources and amounts of all reverarewtiich such co-
financing documents are not available and shoultantee the total value of these anticipated dauticins (cash and in
kind) on the applicant’s own resources. A modelrgatee letter is provided in Annex .

Assessment of Financial Capacity is not applicablapplications made by individuals, public ensit{®rganisations with a
statutory right to State financing,) or to Inteioaal Organisations.

N.B: If, on the basis of documents provided, then@ussion finds the Applicant’s financial capacitylie unsatisfactory, it
may:

- Reject the application

- Require additional information

- Offer a contract which includes a financial conitibn, but with no pre-financing payment (i.e. whitoresees the
payment of the total contribution following the apyal of Final Reports to be submitted after thergy)
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8. Award Criteria

The European Commission will decide to award grantthe basis of the following criteria which wiké given the weighting
indicated below.

All eligible applications will be ranked on the mef assessments made with regards to these awteda.

The European Dimension of the Project

Proportions of European and non-national programgnsoreened at the festival. Geographical
diversity of these European works screened, ands¢hée and diversity of European professignal
attendance. Development in proportions of non-malidccuropean works within the total festiyal

programme over the previous three editions of #s¢ivalin addition to the programme foreseen [for
the next edition of the festival. Moreover, thedkuf co-operation developed with other Europgan
festivals either through the applicant’s participatin a network of European Festivals from att¢as
10 states participating in the MEDIA Programme,/andhrough bi-lateral agreements with other
European Festivals from at least three other Sgtecipating in the MEDIA Programme.
40%

Impact on the Promotion and Circulation of EuropeanAudiovisual Works

Sales records. Mechanisms implemented by the &stiv facilitate market access for Européan
audiovisual works. An active policy establishedthg applicant to encourage the promotion jand
distribution of European works featured.
15%

Cultural diversity

Actions implemented to promote works originatingnfr countries of a low production capacity and

the works of young professionals. Actions facilitgtmarket access for these young professiopals.
The dimension of inter-cultural (for example Meditmean) dialogue.
15%

Quality and Innovative nature of the Programme

The proportions of unreleased works. Scale, nadnk originality of programming in relation to
other European festivals. Programme structure. iBityeof genres highlighted by the festival. The
innovative aspect of actions carried out both imte of the development of the applicant’'s gwn
festival and with regard to other European fessival
10%

Film Professionals’ attendance

Development of professional attendance achievethéyapplicant over the previous three editipns
of its festivaland for the edition of the festival for which suppis applied. Attention is paid to the
pan-European nature of these participants.
10%

Audience Impact

Audience scale. Actions implemented towards theiesnog in order to raise awareness of pnd
increase audiences for European audiovisual primhsct

10%

NB: For the purposes of this Call for Proposals, &lcountries participating in the MEDIA Programme (as defined in
Section 5.2) are considered as having a low produeh capacity, except: France, Germany, ltaly, Spaimand the United
Kingdom.
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9. Financial Conditions

Financial contributions granted in the frameworkha$ call for proposals will take the form of sidies as defined in Article
6 of Council Decision 2000/821/EC.

Community Subsidies exist to encourage the impleatem of projects which operate thanks to thegpie of co-financing.
The Commission completes financing undertaken kg dpplicant, national, regional, etc, public fundiand private
sponsorship.

The Commission is not bound, by sole act of selgct particular applicant, to agreeing to the lesfefinancial support
requested. The award of a contribution does net iafly right to a grant in subsequent years.

Under no circumstances may the amount awardeddagegrthan the amount requested.

The value of any amount included in the applicatioidget as ‘Own investment,’ is understood as hpbieen definitively
secured.

The Applicant must provide full details and justify documents for any revenues included in allvaaié categories set out in
the Provisional Budget form. A clear distinctiortyween cash and “in-kind” contribution must be made.

N.B: Any cost which will not result in any finantiexpenditure by the beneficiary are considereteisg “in-kind” costs.
“In kind” contributions and expenses are not eligibnd cannot be included in the Eligible costsgatidbut are taken into
account when assessing the overall budget and timergifore be included in the appropriate sectidrisedBudget Summary
Form subject to all other Commission Financing Rule

Applicants from States which are members of theEame must present their budget and reports exelysn Euro.

All other applicants must present their budget dthbEuro and their national currency. Currency @sions in the Budget
Summary Form should be calculated using the offex@hange rate announced at the beginning of thethmin which the
application is submitted to five decimal placese3é exchange rates can be obtained from the naNtERIA Desks and
Antennae and from the European Commission web(Isitp://europa.eu.int/comm/budget/inforeuro/filémj For anyFinal
Costs budget to be submitted, the exchange ratksksmild be the official exchange rate announcetleabeginning of the
month in which the report is drafted. The exacerased should be specified within the space provige the Budget
Summary Form.

Applicants should note that currency conversionstrbe made on an item by item basis and the salstahd totals of each
budget sub-category calculated from the converted amounts for each item (and not simply convefitech the equivalent
subtotal in a national currency,) so that bothamati currency and euro budgets are coherent aatidotrectly. Applicants
are strongly advised to re-check all automaticidateons with a simple calculator.

All subtotals and totals calculated in Euro must be rounded to the nedfesb (i.e. €300,000.49 = €300,000 and
€300,000.50 = €300,001.)

The Overall budget must be balanced. The Budgettsire and categories of costs which can be indludehe application
budget are defined below.

The application budget must specify all sourcesamitipated values of contributions sought forpihgject

In the event that the organisation is unable téamecamounts of VAT related to the expenditure feé project, then these
charges may be included in the budget summary foovided that they are detailed and duly justifiede Applicant must
specify whether the amounts stated throughout tidgét (revenue and expenditure) are calculatedavithithout VAT.

Any Commission contribution cannot generate anyipwhatsoever for its beneficiary. (Profit is dedid as having achieved
greater revenues than costs.) Any profit will regsul proportionate reduction to the contributforally awarded.

The bank account specified in the Application formast enable any Commission contribution to be tifled. If the
contribution paid into this account generates agrést or equivalent profit (under the relevaniomal law of the country, in
which the account is based,) this interest musebevered by the Commission when the contribut@larce is paid.

The total amount of the project and the amount&aidd under the different headings specified andttached Provisional
Eligible Costs Budget are considered indicative. sdbmission of any Final Financial Statements, @pplicant will be

required to specify precise details of all costsialty incurred. (This Final budget must be ceetifiby an approved Auditor.)
The applicant may therefore apply changes to ardgdiusubmitted provided that these changes do ffiettahe basic

purpose of the operation and the overall changémised to 15% of the total budget or relevant Hlg Costs Budget
heading. If the change foreseen involves an inere&sore than 15% in the total budget or a givigilide Cost heading, the
applicant shall seek the prior written approvalhef Commission before applying the amendment.
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No costs may be assigned to a different categoopsts in the final accounts if it has been presfipassigned to a different
category in the budget.

9.1 Payment Procedure

Should an application be approved from the Commissa financial agreement (in Euro) specifying tladitions of the
grant and the level of Commission financing will dmncluded between the Commission and the bensefidriginal copies
of this agreement must be signed and returnedet@€tdmmission who will be the last party to sign.

The payment of the Community’s contribution will bermally made in two instalments:

75% of the contribution will be paid within 45 dagEthe date on which the agreement has been signédth parties and
any necessary guarantees have been received.aymeept is designed to provide cash flow for theefierary.

The remainder will be paid within 45 days of thepaqwal by the Commission of a Comprehensive agtiképort, a Final
Financial Statement giving detailed breakdownshef tinal costs and revenues of the project and delyified by an
approved auditor, (the cost for this service mayinwmtuded in the project budget,) and a declarationcerning the final
European programming screened at the festival.

In order for the Commission to agree to a paymadditional information may be requested from applis when the
activities report and the breakdown of final castg revenues are submitted.

The amount of this final contribution depends otuakcosts incurred by the beneficiary within theripd of eligibility of
costs and the levels of co-financing ultimatelyaoiéd. If appropriate, the beneficiary will be regqd to reimburse any
surplus already paid as part of initial pre-finaggi

9.2 Audit of Accounts

An external audit of the applicant's accounts (earrout by an approved auditor,) may be requirectrieure payment
completion in case of any ‘management risks.’ lchscases, the auditors report should be annext teequest for payment
in order to certify that the accounts concernedrathful, accurate and supported by adequatefigations.

9.3 Double-funding

One project may give rise to the award of only grent from the same Community budget to one beiagficThe project
proposed by the applicant cannot receive doubldifign Applicants must indicate (within the applicat for support,) any
other applications for financial support they haubmitted or will be submitting to the Europeantitngons during the same
year, indicating for each support the CommunitygPammme concerned and the amount of the support.
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9.4 General Conditions concerning Project Eligityili

In order to be included in the application and [fibadgets submitted to the Commission in the cdntéxthis call for
proposals, all costs must:

- be specified in the Official Budget Summary Fdprovided in Annex | of this Call for Proposals);

- be reasonable and necessary for the implementatithe project, be in accordance with the prilegpf good financial
management, notably concerning cost efficiency;

- be generated during the eligible costs period (baths before and 2 months after the start and atesdf the event;)

- be actually incurred by the beneficiary, be regedein the beneficiary’s accounts in accordancen whie relevant
accountancy principles, and have been declareddiogato national financial and social securityukedgions

- be identifiable and controllable and supported vwéthdence of their having been incurred under thigilile cost
categories (see 9.5. below.)

The beneficiary’s accounting procedures must atlesvreconciliation of costs and revenues declaredlation to the project
supported with the corresponding justifying evideaad the organisation’s accounts.

Costs relating to the purchase of equipment (newemond hand) are eligible so long as they areedegied using the
relevant accountancy principles. Only the amortisest (during the eligible costs period) is eligibl

9.5 General Conditions concerning Eligible Coste¢ised Management Procedure)

Support will be allocated following the proceduoe focused management.

Under this procedure, although support is allocatedards and on the basis of an assessment of ibkewproject and its
Overall Budget, any financial contribution awardedargeted on specific eligible categories of cost

Under this procedure, only the following categoonésxpenditure are Eligible:

- Hire of Equipment

- Communication and advertising costs (including aduwdising, communication and publication costs)
- Print traffic costs (exclusively for screening copgs to be screened during the festival)

- Subtitling and translation costs

Applicants can select from one to all of these gatties of cost. This selection must be made inQffecial Eligible Costs
Budget Form.

Nevertheless, Applicants must provide complete al/éudgets to enable the project to be assessedblyg concerning its
Financial Capacity, cost-efficiency and respedlbfeneral General Conditions of Eligibility dedith above irBection 9.4

The Official Budget Summary Form (included in Anrigxvhich must be completed in full is thus dividiedio two sections:
The Eligible Costs BudgéEection 1) and’he Overall BudgefSection 2)

The Eligible Costs budget (Section 1) must incladgailed breakdowns of the nature of all expenditimcluded in the
Eligible costs categories cited above.

The Overall Budget (Section 2) includes summarfeslgevenue and expenditure concerning the ptdjacluding subtotals
of the costs set out in the Eligible Costs Budgedrisure that the overall budget is balanced.)

Subtotals of eligible costs included in the dethidigible costs budget (Section 1) must be coaesiswith the relevant sub-
totals and totals repeated in the overall budgett{&n 2).

10
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9.6 Specific Rules concerning Eligible Costs ($eacti)

The Following sections describe in detail the rataf costs which may be included in the Officialgille Costs Budget
Form. It is structured and numbered according ¢oQfficial Eligible Costs Budget Form itself.

No personnel costs can be included in this sectidhe budget.

The Eligible Costs Budget must include detailechkd®wns of the nature and amounts of all indivicelagible costs within

the selected eligible categories of expendituree Mature of all costs exceeding €5000 within tleistisn must be broken
down in detail within the official budget summanyri. (Applicants must indicate the quantity andescé materials and unit
costs, nature of advertising spaces purchasedvargldime periods for equipment hire, clearly sfygeg the nature of

services provided under any third party fees, dfagh item must be detailed separately in theligtosts section of the
budget according to the type of expenditure fonesee

Costs included in the Eligible Costs Budget shdmtdset out according to the following categorieghiea Budget to be
completed and submitted with the application usivggofficial Budget Summary Form included in Anriex

HIRE OF EQUIPMENT

Hire of Equipment (Section 4.2 of the Overall and Eligible Costs Budg Summary Forms)

Costs related to the rental of screening equipmeartsport, additional structures required for lwgishe festival itself and
additional office equipment required for use atfesival.

Costs for equipment required for general admintisinaand costs for telephone calls should be iredudh the ‘Office
expenses,’ category of the overall budget.

Installation and maintenance costs should be iecluthder the ‘Third party fees,’ category of thema costs budget.

COMMUNICATION AND ADVERTISING COSTS

Communication and Advertising costgSection 5 1 of the Overall and Eligible Costs Budg Summary Forms)

Expenditure linked to the design, lay-out and pmadilon of advertisements (including bill-boards aigh-posting) as well as
the buying of advertising space and covering thet obrunning press campaigns during the perioginplementation of the
project (mention number, items, units).

The elaboration and production of promotional matde.g. video trailers) designed to enhance thgosure given to the
activities of European audio-visual professionaldipipating in the project.

Fees for the services of Public relations ageniciehe run up to and during the festival (durateomd nature of services
rendered should be specified).

Costs for website hosting, design and developmecitiding the online provision of databases / cataés for industry
professional and / or general public access.

Publication costs (Section 5.2. of the Overall and Eligible Costs Rlget Summary Forms)

Expenditure linked to the development, translatéord publication, in printed and/or electronic fooh brochures and
catalogues intended for dissemination and/or cteismh during the period of implementation of thejpct.

Costs for merchandising and give-aways are excladéeldshould be included under the budget headings@mables.’

For publication costs, details should also be gieérthe number of copies to be printed/made in tamdito technical
specifications for any publications costing ove0&3.

PRINT TRAFFIC COSTS (Section 6 of the Overall and Eligible Costs Budgesummary Forms)

Print traffic: (Section 6.2. of the Overall and Eligible Costs Riget Summary Forms)
Expenditure for the return shipping of screeninigtsr/ copies both to and from the festival.

Costs for transporting preview copies for the pggsoof selection are not considered eligible amdlshbe included under
the ‘Office expenses,’ category.

Customs charges must be detailed separately iglidible costs section of the budget where detiHilthe average cost per

shipment and estimated number of films to be trarteg should be detailed. Insurance costs shoulddbeded in category
3b of the overall budget: ‘Office expenses.’

11
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Subtitling and translation: (Section 6.3. of the Overall and Eligible Costs Bigkt Summary Forms)
Costs for the subtitling and translation of workeegned at the festival and meetings and debalke$drehe festival.
Hire of any equipment necessary for translatiorukhbe included in the eligible category of co$tgé of Equipment.

Fees for live translation can be included in tl@gegory if such costs are for third party transktdhe number of hours and
languages for such services must be specified.

12
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9.7 Specific Rules concerning Overall Budget (8a)

This section describes in detail the nature ofswdtich may be included in the Official Overall Byed Form. It is structured
and numbered according to the Official Overall Betdgorm itself.

This Budget Section may include costs which respgeetGeneral Conditions set out above urfSkection 9.4are necessary
for the implementation of eligible actions and tendirectly attributed to the project.

Under the procedure of focussed management, expeadiutside the eligible costs categories spet#igove is not eligible
for consideration in the calculation of the Comnais% contribution, but is necessary for the assess of the project.

Nevertheless this Budget Section includes subtafialke costs set out in the Eligible Costs Budgetnsure that the overall
budget is balanced.

Costs included in the Overall Budget should beosgtaccording to the following categories in thedBet to be completed
and submitted with the application using the offidudget Summary Form included in Annex I:

PERSONNEL COSTS (Section 1 of the Overall budget)

Costs relating to_employeesf the applicant organisation or company (Sectiod.1 of the Overall budget)
Personnel costs must be calculated on the bagdisecfictual gross salary-mrages including all social security charges or
labour costs. Such calculations must be basedeodutation of work required for this project.

Travel and subsistence of personnel (Section 1.Z.the Overall budget)

Accommodation and subsistence costs for personmehied in the project may be charged in accordamite the internal
rules of the applicant insofar as these correspoitide applicant organisation’s standard practigkae not higher per person
per day than those indicated in the table below.

Travel costs shall be limited to the use of filstss rail and economy class air travel, followihg tegulations applied by the
Commission.

Maximum € Maximum €
Country per 24 hrs. Country per 24 hrs.
Belgium 150 Iceland 183
Denmark 179 Liechtenstein 174
Germany 127 Norway 171
Greece 113 Bulgaria 157
Spain 141 Czech Republic| 214
France 130 Estonia 129
Ireland 165 Cyprus 100
Italy 130 Latvia 174
Luxembourg 143 Lithuania 126
Netherlands 148 Hungary 136
Austria 122 Malta 86
Portugal 143 Poland 227
Finland 156 Romania 185
Sweden 157 Slovenia 148
United Kingdom | 199 Slovakia 164

THIRD PARTY ASSISTANCE (Section 2 of the Overall budget)

Costs relating to the provision of services by peosis who are not employees of the applicant’s orgasation or
company: (Section 2.1 of the Overall budget)

Expenditure relating to persons taken on exclugifet the duration of the event, such as interpsst@ress attachés,
publicists, hostesses, technicians, etc.

Travel and subsistence of Third Parties, decision-akers and journalists:

(Section 2.2 of the Overall budget)

Expenditure linked to travel and subsistence oftiflen-makers (commissioning editors, distributdestival programmers,
buyers, financiers, etc.) hosted by the projectiarmnformity with the rules set out in categorf above.
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INDIRECT ADMINISTRATIVE OVERHEADS AND RELATED EXPENSES
(Section 3 of the Overall budget)

Indirect costs (categories 3.1 & 3.2) must be ke minimum and should not exceed 7% of the titalct costs (ie all other
cash costs).

Premises and related expenseéSection 3.1 of the Overall budget)
Expenditure linked to rent, insurance, administratind management costs, etc.

Office expenses(Section 3.2 of the Overall budget)
Expenditure linked to telephone, postal servicestq@ropies, database and IT costs, etc.

Consumables: (Section 3.3 of the Overall budget)
Allowable expenditure for consumables must relatthé purchase, production, repair or use of anerads, merchandising,
goods or equipment which do not have a life expestgreater than the duration of the period of gubj

RENTAL OF PREMISES AND EQUIPMENT (Section 4 of the Overall Budget)

Rental of screening venues: (Section 4.1. of the €rall Budget)

Expenditure concerning the rental of cinemas anddoues during the event to which the project eslal hecapacity of the
venues rented should be mentiorsedi clear distinction made between costs for cinbiraand costs for other additional
premises.

Hire of Equipment: (Section 4.2. of the Overall Budet)
The Overall costs budget must only re-state thetstath of the costs described in more detail in Eiigible Costs Budget
(See Section below.)

ADVERTISING AND PROMOTION COSTS (Section 5 of the Overall Budget)

Communication and Advertising costs: (Section 5.1of the Overall Budget)
The Overall costs budget must only re-state thetstath of the costs described in more detail in Eiigible Costs Budget
(See Section below.)

Publication costs (Section 5.2 of the Overall Budget)
The Overall costs budget must only re-state thetstath of the costs described in more detail in Eiigible Costs Budget
(See Section below.)

Public relations activities: (Section 5.3 of the Oerall Budget)
Expenditure relating to the organisation of anyspreonferences, professional meetings and socgit®wrganised for the
festival, designed to enhance the exposure givéimetactivities of European audio-visual profesalsn

Competitions and Prizes (Section 5.4 of the OveraBudget)

Expenditure relating to cash or other prizes abtuaturred by the beneficiary in addition to cogis prize ceremonies and
galas

PRINTS (Section 6 of the Overall Budget)

Copyright / Screening fees: (Section 6.1 of the Oradl Budget)

Costs related to charges necessary to obtain pgomiso screen works in the programme of the ef@nivhich support is

requested

Print traffic: (Section 6.2 of the Overall Budget)

The Overall costs budget must only re-state thetstath of the costs described in more detail in Eiigible Costs Budget
(See Section below.)

Subtitling and translation: (Section 6.3 of the Oveall Budget)

The Overall costs budget must only re-state thetstath of the costs described in more detail in Eiigible Costs Budget
(See Section below.)

BANK CHARGES (Section 7 of the Overall Budget)

In the case of the normal operation of the apptE&ank Account those charges incurred in the paymkthe expenses of
the project may be charged provided that they cpmijth the general rules set out above.

Bank Financing costs for the operation of the griojeay also be included in the overall budget.
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MISCELLANEOQOUS COSTS (Section 8 of the Overall Budget)

Any other costs which the applicant wishes includedhe budget which do not fall into any of theoab-mentioned
categories, but are related to the project. Thestesshould be in line with the principles setiauhis guide, clearly detailed
and duly justified. The inclusion of such costatishe sole discretion of the Commission.

IN KIND REVENUE / COSTS

All costs which fall under the definition ‘in kinidas set out in sectiof.4 should be included in these sections of the budget
only.

9.8 Ineligible costs

The following costs are ineligible and must be ageld from both sections of the Official Budget SusmyrForm:

- capital investment costs

- contingency provisions ( for debts, future Iasste.)

- debts and related costs including any interest

- bad debts

- exchange losses

- accumulated losses

- VAT unless the beneficiary can show that henighle to recover it

- unjustifiably high expenses

- costs declared by the beneficiary and coveredrmgher action or work programme receiving a Comityu
grant.

Please note that revenue and corresponding expeadibanced by “contributions in kind” should orhe included in the
relevant sections of the overall budget and cahadncluded in the Eligible Costs Budget.

Such amounts must either be equivalent to the vaflwests actually incurred by the partners conegror correspond to the
established market price for such services.

In kind contributions concerning property are hoereto be excluded from all sections of the propraiget.

Co-financing in kind cannot cover all necessaryjgmoco-financing. At least 25% of the total prajeo-financing must be
covered by cash contributions.
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10. Sub-contracting and Acquisition of External Sevices

Should the implementation of the project requigngicant sub-contracting / or tenders, the appliGnd, where necessary,
its partners must ensure the receipt of a competiffer (i.e the most cost efficient) respectihg principles of transparency
and equal treatment of potential sub-contractodsearsuring that no conflicts of interest are inedrr

11. Publicity

All subsidies allocated during any one financiahrymust be published on the website of the Europestitutions during the
first six months of the following financial yearfter the completion of the audit of the budget unabich they were granted.
This information may also be published in any otlygpropriate publication, for example the Officlaurnal.

With the permission of the successful applicantlgss such information threaten their security armh their business
interests,) the Commission will publish the folloiinformation:

- the name and address of the beneficiary,
- the subject of the grant
- the amount and the rate of financing.

All successful applicants are required to mentitwarty the support of the European Union in anyligitp or during the
activities for which a subsidy is granted.

Moreover, all successful applicants are requiredisplay (clearly) the name and logo of the MEDIW$?Programme, on all
publications and publicity materials produced foy aroject which has been allocated a co-financimgtribution. Logos and
a text concerning the MEDIA Programme’s supportféstivals will be provided by the Commission. Shiothis condition
not be respected, the amount of the Commissiorribatibn provisionally allocated may be reduced.

12. Legal Status

The Commission can only offer agreements to (ssfeBsapplicants on the basis of approval of doaumenabling the legal
status of applicant organisations — whether ottmey are legal entities or individuals.

Applicants must therefore supply up to date copiethe following documents (including copies of edkcent amendments
either to the registration documents or to thetetbshareholders, directors, board members or t#bel representatives.):

- A complete bank identification form signed by btk applicant’s legal representative and a reptatee of the bank.
Applicants should check that all details includedthis form are a) completed and b) correct andsistent with
information certified in the relevant legal docurgen

- A complete, signed copy of the ‘Legal Entity,'rAfo These forms can be downloaded in the offi@alguages of the
Commission from the following website:
http://europa.eu.int/comm/budget/execution/legditiea_fr.htm.

- A copy of the organisation’s registration certifiedor the relevant authority, e.g Companies regigDfficial Journal,
etc.) and statutes (including proofs of the compeayistration number, the full legal title of theganisation, the
registered address, the date and place of regstyat

NB If the applicant is a public institution (e.govn Council receiving with statutory entitlementState funding.) a copy of
the law or statute establishing the institutionwdtide provided as ‘copy of the organisation’s segiion certificate,” with
proofs of the data specified in the previous paplgrattached in annex. If the applicant is an iddizl, a photocopy of their
passport / Identity card should be provided.

- A copy of the complete up to date list of compaingators / share holders / board members inclugigfs of their
nationality,

- A copy of the VAT registration including the VAT mber (if the Company registration number is thesasthe VAT
number according to national law, only the orgaitses registration certificate need be supplied.)

Moreover,

Where the person authorised to sign any agreewiémthe Commission is not an individual specifiadhe documents
mentioned in the previous paragraph, a letter okyisigned by one of the aforementioned individyagiving them
the authority to sign agreements with the Commissio the organisation’s behalf.
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13.  Application Procedure
13.1 Publication

The Call for Proposals is published in the Officlalrnal of the European Union and is accessiblihemirectorate General
of Education and Culture’s website at the followadgress: http://www.europa.eu.int/comm/avpolicydia#estiv_en.html

13.2 Application Forms

Applications must be submitted using the officigdpfication Forms, including the Official Budget Rarprovided in Annex |
and which can be downloaded from the website meation 13.1.

Applications must be typed and should preferablgdtamitted in English or French

13.3 Presentation of the Application

Only applications presented using the official Apglion Forms,(Annex I) having been completed ectty and in full,
including a complete, correct and balanced ovéradiget and a correct and detailed eligible costigéy having been signed
by the applicant’s legally authorised representatind sent in duplicate will be accepted. Applisanust ensure that there
are no currency conversion errors in their budgets.

These signed and completed official applicatiom®must be accompanied by copiesalf additional documents specified
in the checklistwhich is included in the Application Forms

Applications must be submitted in duplicate (2 espi

Incomplete applications (including applications @fhdo not provide all documents requested in theekdist included in the
application form,) and applications submitted after relevant applications deadline will be rejdcte

All envelopes containing applications should beadie marked: « CALL FOR PROPOSAL®6/2005 MEDIA
AUDIOVISUAL FESTIVALS ».

All applications must be sent by registered postxgress courier or hand-delivered (with proofimfely delivery in both the
latter cases) to the following address:

European Commission

DG INFSO/A/2/MEDIA Programme

Mr Costas DASKALAKIS

Acting Head of the MEDIA Programme

Office : B100 - 4/27

Rue de Genéve 1

B-1049 Brussels

Proposals delivered by hand must arrive before 1500 on the relevant deadline.

Applications sent by fax or email will not be actep

No amendments / modifications to the applicatioth mé accepted following its receipt by the Comruas Nevertheless, the
Commission reserves the right to request additioriaimation clarifying elements of the applicatigkpplicants should give
full and prompt replies to any such request.

Applicants will be informed of the receipt of thaipplication within 10 working days.

Ineligible applications will not be considered @rCommission contribution and will receive lettstating the reasons for
such rejection.

Applicants will be informed as soon as possible tivbe or not the Commission has decided to grannthefinancial
contribution. This decision will be final.

Selected applications will be subject to a finahe@assessment. In this context the Commission mayest additional
information or guarantees from applicants befokéntaany final decision on granting support. Apglits must give prompt
and full responses to any such requests.

Successful applicants are committed to carryingloiproject as presented in the application form.

No file or document submitted will be returned ppbcants at the end of the evaluation and awandeature.

13.4 Applicable Rules
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- Council Regulation (EC Euratom) n° 1605/20028f June 2002 concerning the Financial Regulationplicgble
to the budgets of the European Communities.

- Council Regulation (EC Euratom) n° 2342/20028f December 2002 (implementation rules concernirg th
Council Regulation.)

- Council Decision (2000/821/EC) concerning th@lementation of a programme encouraging the devedmt,
distribution and promotion of European audiovisualks (MEDIA PLUS Development,  Distribution andoRrotion 2001
- 2006), Official Journal of the European Commustn® L13 of January 17, 2001.

- Financial Framework of MEDIA Plus Programme.

13.5 .Contacts

For any further information please contact:

MEDIA Desks and Antennae: www.europa.eu.int/commpéédicy/media/desk_en.html

European Commission

Ms Elena BRAUN

Office: B100 — 4/43

B-1049 Brussels

Tel. +32 2 296 03 96

Fax. +32 229992 14

Email : elena.braun@cec.eu.int

Annexes attached:

l. Application Forms. (including Application Checklist
Il. Model Contract
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